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T WASHINGTON, D.C. 20224 - - - :
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Contact Person:
i iD Number:
Telep! Number;

Employer dentiication Number: D -

We have considered your:application for recogrition of exemption from federai Income tax under

.section 501(a) of the Intemal Revente Code as an organizafion described In section 501(c)(3). Based on the

. Information submitied, we have.concluded that you do not qualily for exempbion under that section. The basis
for our conclusion is; set forth below, - P ‘

% You mincorpomd under the taws of g on TN Your aricles of
i, incorporation stats: that you are organized. exclusively for charitable, educational, refigious or .scientific
- purposes within thememmgof section 501(c)3) of the infernal Revenue Code. : - )

- You represent that you.wera created to raise funds in general. for a wide group of qualifying charities
"domiciled and mglsbmd In the USA. Unlike other charities, your. intient is o stimulate charitable contributions

o to. You state that:many online. Aivd/or street merchants, already run short term, long ter and continuing

‘programs to donate a small percenit of each sale to charity or some flistof -
charities that the:consumer selects from | You ame .oriented . toward the
donorand the. charity the donor selects. * intent of.your promotions is that the charity that the donor

'selects ia the charity that gets the donation distributed to them. Your web site will explain in detail, that the

IRS: You wil ik your web site o a wide range of web search erigiries that wil give your site exposure fo
- - Web users and potential donors. Whieyoursibhasbeanmgishred

\ You will recrit and solicit promotional offers of: merchandise fiom private commerdial companies
{providing a “hot” link o afl participants in order to: provide potential donors with an aray of options in retum

ipants)
for their donations. Promotions are antici fmmoompmiesﬂntlnvaahisbtyofsupporﬁngdxaﬁuale

Am,mmm.mmm.mw:aumdmmmm
use and how 1 use thém. A major option would be “referral” donations from ather web sites. For example,

rs. referral MMamhhmmwgﬂmmm

hased on referal purchases. The donor would be made aware. of the deal with and if the donor

“clicks" on the \GIIIBogo a drop down menu woukd.appeer and the donor asked to select from

- approximately fifty of the most widely known and recognized chearities in the United States, No foreign based




dwiheswwldbadglble

wmwmmmmmnmmmtheorm
wﬂshisorhercmﬁibuﬂontngo The only restricions are that (1) the charity must be a domestically
dundedommmmeUnidetatuand(Z)ﬂaednarﬂymustbemmﬂyrecognmdbyﬁmlRSas
a 501(c)(3) organization within the Intemnal’ Revenue Code. This will be assured by the requirement that a
" donor select an.organization from a supplied list of qualifying organizations or the donor can elect o use the
" default charity. ﬂ\asebcﬂonofadraﬂWisreqtﬁadbdumeandpalﬂeﬁuhawplmnﬂonwrefmal
uffemdonywrste

wmmmuwwmmw_mwm
: mmmmddwﬁessabchdhydldmﬂndaumuﬂahobenwﬂnmmmmmatfa
dw&yselecuonismtmade.me “default charity” would receive the donation. Currently, you are using-the
the default charity, The donor would be old the name of the defaut charity. This example
would be repeated.by as many oniine merchants, like OfficeMax, .as you could obtain. You state that all
mdmwbmmwmmmmmmbmwaew'
mmpadwmammwhmmaw«mum

mmalﬂmeaeduwdwmﬂdmmmywhenadomrMadhectwmﬂmboneof
mwmampmmnmmm@mmmﬂhaMthmMm
would be contracted-with a reputable firm such as Wells Fargo and all transacticns automated with clear and
‘complete disclosure to-all parties involved-on a timely and accurate basis. The'donor will receive an e-mail
. verification. within- minutes: that will confirm his or her.transaction in- full detsil with full disclosure of the
-transaction. Web -site management. and aeoounﬁngwﬂwarewilupdateampleteaudlttrailofan credlt
wdawvnyonared-ﬁmebash.

: &nuallymobpebmsﬂnt%%agmﬂrofﬂmafghﬂdomﬂonsbmﬂedbmedmors
mmmmmwmmmmmmormmmm

- For raffie ftems you have an objective of 50% o 75% depending on the déal you make with the supplier of
the- raffled item and-thé number of raffies sokd. szﬂaﬂuyouwuldnotemaruMany‘dimtcost'
pmmalinnwhereaminimumafso%cnuldnotbebiwdedandazs%costonpwdxasadpmmohonsis
" considered realistic qumenisofdonaﬂonswiﬂbeuadebe@baganmhonswaelecﬁmicbanldng

You will notbe solidtlngany donations- spedﬁeelyformyoneorsmall group of charities, and you
m&mmmmmmwmmmmaMwaMMwmﬁ

Secﬁm501(cx3)ofﬂncwepmuesmrmmﬁanbdudmnehxofomenmns
. Mmmwmwmmmawm

: Section 1.501(cK3)F-1(dX1)(E) of the Income Tax Reguiations provides that an organization s not
Waopmmwhmwmmwmmtmammrmma
private interest. Thiis, to meet the requirements of this subdivision, it is necessary for an organization to
MM&SMWWNMMWMM&WMMWW
or his. family, m«mmummwmmm

. Secﬂon1501(c)(3)—1(dX2)ofﬂ1eregunmp|wmsademiion of the term “chariiable.” It is used
in its generally accepied-legal sense and-includes relief of the poor-and distressed and promotion of social
welfamhoughctmiabhm




Section 1501(0)(3)-1(9)(1)0fﬂ100f1hemublbuuwidesﬂmmomaﬁzﬂbn may meet the

requirements of section 501(c)(3), .although it operates a-trade or business.as a substantial part of its

: acﬂvﬁeaﬂﬂuopaaﬁond&nhtadewbmnhﬂﬂmmdhommhaﬁmsmmNmseor
‘ mmmﬁmemnsmwawwmedemmgmm
mrelatedh'adeorblxsness.asdemadmmonﬂSofﬂleCode.

Secuon511(a)ofmeCodeinposesataxonmeunrelaiedbusine&mlnmeofever)"

' agamzaton described in sectons 401(a) arid 501(c)

Seeﬁon513(a)ofﬂ1e00dedeﬂnes‘umd&dhadeorbmhess‘aanyhdoorbusn&sshe .

~onduct of which is niot substantially related: (aside from the need of such organization for-income or funds or
;ammmkadmmdmembmmuuamwmﬂmmmmme.
mmnalwoﬂlerpwposeormncﬁmcusﬁmﬂigmebaﬂsmrmmmmn 501 with
ahhemephonsmthemrelevant.

: Sedion1513-1(b)ofmeregulaﬁonspmﬁdesmatmebm’1mdeorbusinwhasthasame
‘meamngkhasmsecbmmz.mdgmemw:ndudesawmywﬂedmmrﬂwpmdwﬁmofmmmﬁom
the sale of goods or-pefformance-of Services, It isi further providéd that activities of producing or distributing
-IQMammmmmuamﬁwmmmmmummmmmw

| :natadeorbusmessmlybemsamwmwmdm%aiargercanpb:ofoﬁerendeavorswhnh

‘may, ormaynotberemdtotheexemptpumoseofmeugam

Anmgaruzahmnndnpemadmmyfwduubpmpase&mdmusmnmtqualwmr
exemption under section 501(c)(3, f it has a singié: non-charitable purpose that is substantial in natura, This
mhuemgardbssofﬂmemmberwimpor’mceofheagaiaﬂm’sdmﬂdﬂepumm Better Business
. Buregu V. Unitéd States, 326 U.S. 278 (1945); Stevens Rros, Foundation -ommissionar, 324 F.2d
' 633 (8th'Clr. 1963).;@ 39 T.C: 93(1962).951,&@37808.989(1964) Operalhg furthe benefit of

aﬂvabpzﬁswhmnﬂmmhmdadmﬂhbbdmwﬂ:bs%awmmmpumm
L ed States, 477 F2d340(4m0ir 1973), cort, denied, 413 U.S. 910 (1973)

Rev. Rul 67»149 1987-1 CB 133 dbcumdmorganiaﬁonlmtmfummrme purpose of

. _provlding financial support to. severai ‘different .types of- organizations which were exarmpt under section.
-'501(c)(3). It carried on-no operations otherthan to receive’ contributions and incidental investment income
v .‘andtamakedlsmbuhombmchorgan!zaﬁonsalpenodicm m«garmhoncﬁdnutaccmnulataris A

o 'invesmemhcome Theo:ganlzaﬁonmshaldtobemptmdersecﬁonmﬂc)(s)

- Rev. Rul.: 8&-184 1985-208 8 providesﬂntuiﬁymm who pay additional amounts on .

.ménrmbmsmaumymwmmmmammommmmmwma&s
Mthmmwyenwyneeds.mmﬁﬂodbachaihbbmmhrmaddm“ounﬂnmeyem

paid.

. mmmmdmwmmawm«mmmmmu.
under the program:as described, your activites appear 10 be these of a factor or middleman, bringing
‘ogether buyers and sellers resulfing in an incidental benefit to charity. The primary beneficiares .of your

lervices are-the merchants who make sales and the buyers who. receive promotional merchandise in .

-zxchange for their purthase which serves as the, basis for the charitable donation. With or without your
© . ervices, anmmbumwmmmwmmamm
.snMthmm-mwmmmmmmmwmuwsmm

-------
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‘:aruﬂh\atedlsposrﬂonbyyouormmwm whsﬂurmdwﬂyoroﬂmmmmsmls i
'aheadyemmkedfordwlybutmemhangeforymrpmammmer youarepetmﬁedb‘mama
‘daid)ledmaﬁon mthemofmebuyer

Sncenemmywmrmeammrhmadueawermedispmmmwmnm a question

" -may arise.as o whether or not.a voluntary contrbution for which a charttable deduction could be faken under
..ecuon1700fme00dehasbeenmade See Rev. Rul 85-184, °

memmaqobgemveofacustnmermmmemmslsbmakeapwwaseﬁom a-
merchant based,on loyalty to the merchant or fof the sake of recelving advertised promotional

: .‘meldlandise.lnorderforaconﬁibuﬂonm be made to a;selected charity, you must first attract a customer to
> your web site. You mtstthendlrectﬂrecustamenbhepaﬂbpahgnmt If the customer makes.a
_purchass, 2 commission Is paid which will subsequently be transferred to the sedectedcharity . The amount of
'ﬂ\ecumnbdmand{omnuwaspwdlsmoxdedbyhouwouammmt .

Ywmmmﬁshedﬁnmmeommmth Rd.67-149hthatyouaranot
eruﬁngu\eﬁuandalwpportbﬂ\ednnhbbmmas and you are engaging primarily in other

"'ad:vm(ﬂ\emui&UandsoncMﬁmofpmnm merchandise from ptmaanmmalcompanies and-

o ‘mebmgmgtogemewfbuyetsandseuers)unrdatedtommptpwposa

che Code

UnlﬂemeorgamzaﬁondiswssedmRm Rul. .85-184, whidtwasheldmbeanagentofﬂ'te

‘charitable organization, yowpmgmmmvdvesyourciedmwstumtoﬂnnwdmﬂmexchangefora

comrission, a portion of which is then dénated to one of the merchant's pre-selected charities in the buyer's
mammmmumdminmmmﬂhmwwe&anmwmm

-recipient of the cofmmission. You are:in effect serving as agent of both-the buyers and the sellers in
:fadlitanngmebusmmamomentbetweenmem This is a non-charitable purpose that is substantial in
-jinahuemdwouldpladudempwn undersedion m(cmmmcmsﬁw

Although somefundsmayulﬁmahelybemadeavﬁabletocmmyasaresultofyouraehvrbes the .

,mmbmeﬁsmkmmwmmwmmedwmmmwnawmmsmed

wwmmMMManmmmmmmﬁgmmmm

wntemplatedmﬁeanammﬁsdondcmveﬂhemmmmmbbacﬁvm See gection =
1 513—1(b)ofﬂ'nregl.;|ahom. .

&mmmmmmmmwmmﬂwwmmnmmmng._

..mrd\ants.and because your primary activity, the bringing together of buyers:and sellers, is an activity
- urirelated to any exempt purpose; and because you have not established that you are an authorized agent-of

mwmmmmdmmammmwm because
you' havenotomermm‘ﬂ\edMyou meettherequketmmsforexemmundersedbn 501(c)(3),

: mmmmmmmmmwwmmm«mMM»

wemaefaecammtrecognneyouasanorganmﬁonenmptmdermm
Youmustﬂefederallmmetaxmlms Caﬂhmmywatemtdedudﬂemdersecbm 1700f

Youhavememn:ptmstmasnmgifyoubeﬁmtnummTopmtat.youshouldsubmita

_statefnentofyowvbwa.wﬂ)aﬂllaplmaﬁonof reasoning: This statement, signed by one of your
- officers, mnstbemimdwmmsodaysmmedaeofﬂisleuer You also have a right to a conference in




7ttusafﬁoaaﬂeryourstahameﬂissubm:ﬁeﬂ You musttequestﬂmconferenoe ifyouwantone when you file

your protest stateirient. If you are.to- befqpnesenmd by; someone who s iot one of your. officers, that person

"-willneedtoﬂlaa-pmperpowerofatbmeyandoﬂmmqualifyunderowConferenceandPractms'

'A.Requlremems

C I‘I‘youdonotpmmstmlsrulmginahmelynm ltmllbeoonsademdbymelmemalRevenue
- Servics as a failure to.exhaust avallable administrative remedies. Section. 7428(b)(2) of the Code provides, in -

‘ 'I.fmmnadecbmyju@méntwdeaeeunduﬂmswﬁmshanndbemuedmanyproceadlng unless-"'

%" the Tax Court, the Unliad States Court of Federal Claims, of the District Court.of the United States for. the
v District ‘of Columbla _determines. that tie 'organizaion' involved has endlausted .administrative- remedies
B “;avaﬂablebitwithmﬁ\elmamammueSemce

" Kwedo. nothearﬁomyouwithtnaodays ﬂusnﬂk\gwilbeeommzalandoomwmbeforwardedb.

~~yow‘keydlsmmofﬂeq Thereafler, myqu&sﬂonsabalmfedetalmmhxmdmld be addressed

-+ fo-that office. TheapMpriateStateMdanmbemhﬁedofmwadhnmmdaneewmICodosecﬁen.

B 8 6104(c)

-mefollovwngadm%s . k.
. .J: lmemalRevenueServlce . . A
. At T.EQ;RAT:3 JC Rm. 8137, ) Lo
'..1111 Constitution Ave, N.W. !

.., Washington, D.C..20224 e s
lfyouhaveanyqu%ﬂons,ploaseconiadﬂlepetsmumsenarmandtelephonenumberarestwn. '

inm;headixgofuuslew

Robertc Harper Jr .
Mmager ‘Exempt Organizations
Technical Group 3

When sendmg add'monal leﬂarsto usmﬂ\mpectbmbcase,youwilexpedmememeceiptby usmg e
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